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TAKING THE LONG VIEW

Farming

Off-Road / Heavy Equipment

SALES HAVE GROWN AT AN ANNUAL RATE OF OVER 20% AND...

FILTRATION SALES
IN MILLIONS
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CLARCOR is a global provider

of filtration products and services.

We have a worldwide customer base,
superb product quality, leading
brands, an extensive distribution
network, the industry’s broadest
product line and its largest sales force.
Our focus on a consumable, disposable
product that is continually purchased,
used and then repurchased provides
CLARCOR with a stable source of
recurring business. Our goal is to
record compound annual growth rates
in earnings per share of 10% to 15%
driven by internal growth programs,
cost reduction efforts and acquisitions.
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ENGINE/MOBILE FILTRATION
WORLDWIDE MARKET SIZE-$7 BILLION
CLARCOR 2002 REVENUES-$264 MILLION

CUSTOMERS: Aftermarket distributors and dealers,
OEM truck and engine manufacturers, major fleets,
private label accounts, parts wholesalers and jobbers,
railroads, national accounts, truck quick lube and
service centers

PRODUCT BRANDS:
Baldwin Filters, Hastings Filters, Clark Filter, Locker

MAJOR PRODUCT LINES:

Heavy-duty and light-duty oil, air, hydraulic, coolant,
transmission, fuel and desiccant filters, fuel/water
separators, filter bags

APPLICATIONS:

Trucks, buses, automobiles, construction equipment,
locomotives, marine equipment, mining equipment,
agricultural equipment, industrial equipment



Materials Processing

Oil Drilling

OPERATING PROFIT HAS GROWN AT AN ANNUAL RATE OF OVER 19%.

FILTRATION OPERATING PROFIT
IN MILLIONS
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INDUSTRIAL/ENVIRONMENTAL FILTRATION

WORLDWIDE MARKET SIZE-$18 BILLION
CLARCOR 2002 REVENUES-$384 MILLION

CUSTOMERS: Commercial and industrial distributors, OEM and dealer networks,

private label accounts, retailers, national accounts

ENVIRONMENTAL PRODUCT BRANDS:
WORLDWIDE MARKET SIZE-$6 BILLION

Purolator, Airguard, Facet, UAS (United Air Specialists),
ATI (Air Technologies, Inc.), TFS (Total Filtration Services)

MAJOR PRODUCT LINES:

Air filters, antimicrobial filters, dust collection
systems and filters, electrostatic air filtration,

carbon filters, paint overspray filters, HEPA filters, air
pollution control systems

APPLICATIONS:

Residences, commercial and industrial buildings,
factories and plants, clean rooms, hospitals and medical
facilities, industrial machinery, power generation

PROCESS PRODUCT BRANDS:

WORLDWIDE MARKET SIZE-$12 BILLION

Purolator Facet, Facet, Purolator, FPI (Filter Products, Inc.),
TFT (Total Filter Technology), TFS (Total Filtration Services)

MAJOR PRODUCT LINES:

Hydraulic filters, sand control filters, aviation fuel filters,
waste water filters, fuel/water separators, oil/water
separators and coalescers, membrane cartridges, depth
filters, microfiltration and ultrafiltration products, melt
blown filters, liquid filter bags, string wound filters

APPLICATIONS:

Airports and aircraft, oil drilling and refining, chemical,
paper, pharmaceutical, food and beverage processing,
general manufacturing, medical, utilities, office
equipment, shipyards, military, power generation,
water treatment
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CLARCOR COR
Rockford, Illinoi

ENGINE/MOBILE
FILTRATION

BALDWIN FILTERS
Headquarters:

Kearney, Nebraska
Other U.S. Locations:

Gothenburg, Nebraska

Yankton, South Dakota
International Locations:

Australia

Belgium

China

Mexico

South Africa

United Kingdom

CLARCOR U.K.
(formerly Locker Filtration)
Headquarters:

Warrington, England

CLARK FILTER
Headquarters:
Lancaster, Pennsylvania

PACKAGING

J.L. CLARK
Headquarters:
Rockford, lllinois
Other U.S. Locations:
Lathrop, California
Lancaster, Pennsylvania

CLARCOR

INDUSTRIAL/ENVIRONMENTAL

FILTRATION

AIRGUARD
Headquarters:
Louisville, Kentucky
Other U.S. Locations:
Corona & Sacramento,
California
Atlanta, Georgia
Rockford, Illinois
New Albany, Indiana
Ottawa, Kansas
Campbellsville &
Jeffersontown, Kentucky
Gastonia, North Carolina
Portland, Oregon
Dallas, Texas
International Locations:
Malaysia
Singapore
Venezuela

FACET INTERNATIONAL
U.S. Locations:

Stillwell & Tulsa,

Oklahoma
International Locations:

Australia

France

Germany

ltaly

Netherlands

Spain

United Kingdom

FILTER PRODUCTS, INC.
Headquarters:
Sacramento, California

PUROLATOR AIR
FILTRATION

Headquarters:
Henderson, North Carolina

Other U.S. Locations:
Fresno, Hayward &
Sacramento, California
Davenport, lowa
Wichita, Kansas
Sparks, Nevada
Metuchen, New Jersey
Kenly, North Carolina
Fairfax, Virginia
Auburn, Washington

PUROLATOR FACET, INC.

Headquarters:
Greensboro, North Carolina

TOTAL FILTER TECHNOLOGY

Headquarters:
North Chelmsford,
Massachusetts

TOTAL FILTRATION
SERVICES

Headquarters:
Rochester Hills, Michigan
Other U.S. Locations:
Birmingham, Alabama
Commerce City, Colorado
Kansas City, Missouri
Cincinnati, Columbus,
& Toledo, Ohio
Nashville, Tennessee
International Locations:
Mexico

UNITED AIR SPECIALISTS
Headquarters:
Cincinnati, Ohio
Other U.S. Locations:
Phoenix, Arizona
Anaheim & Hayward, California
Louisville, Kentucky
Troy, Michigan
Jackson, Mississippi
Houston, Texas
International Locations:
Germany
United Kingdom



are also estimated for federal, state and international tax matters that
are subject to judgment. In fiscal 2002, the Company’s effective tax
rate was 34.7% which included a $1.0 million research and experiment
tax credit recorded upon resolution of specific tax reviews. Excluding
this credit, the effective rate for 2002 would have been approximately
36.1%. Taxes payable and the related deferred tax differences may be
impacted by changes to tax codes, changes in tax rates and changes in
taxable profits and losses.

Goodwill and Indefinite-lived Intangible Assets - As described
earlier, the Company has adopted SFAS 142 and goodwill and indefi-
nite-lived intangible assets are now reviewed periodically for impair-
ment. These reviews of fair value involve judgment and estimates of
discount rates, transaction multiples and future cash flows for the
reporting units that may be impacted by market conditions and world-
wide economic conditions.

Recent Relevant Accounting Pronouncements

The Financial Accounting Standards Board recently issued Statement of
Financial Accounting Standards (SFAS) No. 143, “Accounting for Asset
Retirement Obligations,” SFAS No. 144, “Accounting for the
Impairment or Disposal of Long-Lived Assets,” and SFAS No. 146,

" Accounting for Costs Associated with Exit or Disposal Activities.”
These standards will be effective for the Company beginning in fiscal
2003. The Company has not completed the evaluation of the impact
of these standards on its financial statements but it does not expect
these standards to have a material impact on its results of operations or
financial condition.

Outlook

The Company's long-term objective to record compound annual
growth rates in diluted earnings per share of 10% to 15% will contin-
ue to require internally generated sales growth, improved profitability
and additional acquisitions. Excluding acquisitions, the Company
expects that sales and diluted earnings per share will continue to grow
in 2003, making it the 11th consecutive year of earnings per share
growth for the Company. Unless worldwide economic conditions
change, the Company’s internal sales growth is not expected to differ
significantly in 2003 from 2002. Sales growth for the Engine/Mobile
Filtration segment is expected to grow approximately at the same rate
as in 2002, excluding acquisitions. This increase will result from new
product introductions and the continued benefit from sales and mar-
keting initiatives begun over the past year. Sales of filters used for rail-
road locomotives are expected to be lower due to a continuation of
reduced filter usage and reduced production of new locomotives. Sales
growth for the Industrial/Environmental segment is also expected to
grow at about the 2002 rate, excluding acquisitions. Reduced sales for
air quality systems and filtration equipment are expected to continue
throughout 2003. Several new products for the air quality equipment
market are expected to be introduced in 2003 and the potential for
these products is favorable when that sector of the economy recovers.
The Packaging segment’s sales are expected to grow in 2003 as
emphasis continues on increasing sales of flat sheet metal decorating
and non-promotional metal and plastic packaging products.

The Total Filtration Program is also expected to favorably impact sales.
Double-digit growth for this Program is expected in 2003, continuing
the pace of 2002. This is expected to be accomplished through (1) a
continued focus on selling the Total Filtration Program to major indus-
trial companies, especially those outside the automotive industry; (2) a
major effort to enable thousands of our distributors throughout North
America to become Total Filtration Distributors; and (3) a change in
focus at our 22 company-owned branches and stores from selling pri-

—

marily air filtration HVAC products to selling our entire range of liquid,
air and process filtration products. These initiatives will be supported

by our expertise in product acquisition, training, logistics and in selling
a broad line of filtration products for thousands of different end uses.

Continued emphasis on cost reductions and improved pricing programs
within each business unit are expected to offset cost increases for
materials, including filter media and steel, health care, insurance and
pensions. Due to reduced pension asset valuations and lower discount
and asset return rates, pension expense is expected to increase by $2.0
million in fiscal 2003 from 2002. Costs for property and liability insur-
ance and pensions are particularly impacted by economic conditions
and by interest rates, stock market valuations and reinsurance availabili-
ty. These costs for the Company may change significantly based on
future changes in the U.S. and world economies. Capital investments
will continue to be made in each segment’s facilities to improve pro-
ductivity and to support the Total Filtration Program and new products.
While the Company fully anticipates that sales and profits will improve
as a result of sales initiatives and cost reductions, the Company has
developed contingency plans to reduce discretionary spending if reces-
sionary economic conditions persist.

The Company continues to assess acquisition opportunities, primarily in
related filtration businesses. It is expected that these acquisitions
would expand the Company’s market base, distribution coverage and
product offerings. The Company has established financial standards
that will continue to be vigorously applied in the review of all acquisi-
tion opportunities and the Company believes that it has sufficient addi-
tional borrowing capacity to continue this acquisition program.

FORWARD-LOOKING STATEMENTS

Certain statements quoted in this Annual Report are forward looking.
These statements involve risk and uncertainty. Actual future results and
trends may differ materially depending on a variety of factors including:
the volume and timing of orders received during the year; the mix of
changes in distribution channels through which the Company’s prod-
ucts are sold; the success of the Company’s Total Filtration Program;
the timing and acceptance of new products and product enhance-
ments by the Company or its competitors; changes in pricing, labor
availability and related costs, product life cycles, raw material costs,
insurance, pension and energy costs, and purchasing patterns of dis-
tributors and customers; competitive conditions in the industry; busi-
ness cycles affecting the markets in which the Company’s products are
sold; the effectiveness of plant conversions, plant expansions and pro-
ductivity improvement programs; the management of both growth and
acquisitions; the fluctuation in foreign and U.S. currency exchange
rates; the fluctuation in interest rates, primarily LIBOR, which affect the
cost of borrowing under its revolving credit facility; the finalization of a
replacement credit facility; extraordinary events such as litigation,
acquisitions or divestitures including related charges; and economic
conditions generally or in various geographic areas. All of the forego-
ing matters are difficult to forecast. The future results of the Company
may fluctuate as a result of these and the other risk factors detailed
from time to time in the Company’s filings with the Securities and
Exchange Commission.

Due to the foregoing items, it is possible that, in the future, the
Company’s operating results will be below the expectations of stock
market analysts and investors. In such event, the price of CLARCOR
common stock could be materially adversely affected.
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ASSETS 2002 2001
Current assets:
Cash and short-term cash INVESTMENTS ..........c.oovioii e $ 13,747 $ 7,418
Accounts receivable, less allowance for losses
of $7,020 for 2002 and $7,920 for 2007 ........ccoovoveeeeeeeeeeeeeeeeeeeeee e, 121,482 115,003
INVENTOTIES ...t 101,846 103,002
Prepaid expenses and other CUMTeNt @SSETS.........c.cvvvieeviceieieeeeeeee e 5,576 5,409
Deferred INCOME TAXES. ... .ot 17,095 13,518
TOtAl CUITENT ASSES ... 259,746 244,350
Plant assets, at cost less accumulated depreciation..............ccocooveveoieeiceicec e 132,892 137,316
Acquired intangibles, less accumulated amortization.............cccocooeoeoiiiiiciic 122,529 119,194
PENSION SSETS ... . et 21,771 18,939
Other NONCUITENT ASSETS......ooveie e 9,181 10,818
TOTAl @SSEES ..o $546,119 $530,617
LIABILITIES
Current liabilities:
Current portion of long-term debt. ... $ 68,456 $ 5,579
Accounts payable and accrued liabilities ... 97,738 84,826
INCOME TAXES ... 8,061 4,526
Total current IabilItIeS ..o 174,255 94,931
Long-term debt, 1655 CUMTENt POTtION ... 22,648 135,203
Postretirement health care benefits ..o 4,033 3,851
Long-term pension abilities ..o 7,823 4,955
Deferred INCOME TAXES .......voe e 19,045 15,114
Other long-term abiltieS .........ovoiiiieeie e 2,318 1,868
IVHINOTITY INTEIESTS ...ttt 536 434
Contingencies

SHAREHOLDERS' EQUITY

Capital stock:
Preferred, par value $1, authorized 5,000,000 shares,

NONE ISSUBT ...ttt - -
Common, par value $1, authorized 60,000,000 shares,
issued 24,918,614 in 2002 and 24,626,236 in 20071 ..o 24,919 24,626
Capital in eXcess of PAr VAU ...........coovoioviieeeeeeee e 12,854 9,565
Accumulated other comprehensive arnings .............ccoceiieiiiiiieieieeeeieee e (6,187) (9,179)
REtINEA AMMINGS ... 283,875 249,249
Total shareholders’ @QUITY .......cooooviviiiiiiciec e 315,461 274,261
Total liabilities and shareholders’ equity............cccooooiiiiiiiiiiiiicc $546,119 $530,617

The accompanying notes are an integral part of the consolidated financial statements.
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2002 2001 2000
NET SALES .. $715,563 $666,964 $652,148
COST OF SAIES .. 508,273 471,477 453,803
GIOSS PIOTIT L. 207,290 195,487 198,345
Selling and administrative EXPENSES .........ccoviviiiiiiieiieeeee e 129,515 119,677 122,358
OPErating Profit .........coovovoeeeeeeeeeeee e 77,775 75,810 75,987
Other income (expense):
INEEIEST EXPENSE ... (6,073) (10,270) (11,534)
INEEIEST INCOMIE ... 461 654 698
OFNEE, NET ot (713) (460) (1,664)
(6,325) (10,076) (12,500)
Earnings before income taxes and minority interests............c.ccocoveveenee. 71,450 65,734 63,487
Provision for iNCOME TaXES ..o 24,773 23,804 23,201
Earnings before minority INtErestS..........c.ocooveiiieiiiiieccceeee 46,677 41,930 40,286
Minority interests in earnings of subSIdIaries ..............cccoeoveioiiioiieiciccccec (76) (37) (49)
NET BAMMINGS. ...t $ 46,601 $ 41,893 $ 40,237
Net earnings per common share:
BASIC ..o $ 1.88 $ 171 $
DIIUEEA <o $ 1.85 $ 1.68 $
Average number of common shares outstanding:
BaSIC et 24,839,812 24,535,199 24,269,675
DIIUEEA <o 25,171,931 24,892,062 24,506,171

The accompanying notes are an integral part of the consolidated financial statements.
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Common Stock Capitalin -~ Accumulated Other
Number of Shares Amount Excess of Comprehensive Retained
Issued Issued Par Value Earnings Earnings Total
Balance, November 30, 1999................... 24,019,722 $24,020 $ 948 $(4,151) $189,901 $210,718
Net  arnings........coocveveieiiiieeceeeee, - - - - 40,237 40,237
Other comprehensive earnings, net of tax:
Translation adjustments ...................... - - - (2,768) - (2,768)
Total comprehensive earnings............... 37,469
BUSINESS aCqUISITION ... 160,704 161 2,734 - - 2,895
Stock options exercised............ccccvevenenn.n. 182,479 182 1,898 - - 2,080
Issuance of stock under
award plans.........cccooveiereieeeee, 18,402 18 120 - - 138
Cash dividends — $0.4625
per common Share............c.oocevvecnan - - - - (11,207) (11,207)
Balance, November 30, 2000.................... 24,381,307 24,381 5,700 (6,919) 218,931 242,093
Net  arnings.......ccoooveveieiiiieeieceeee, - - - - 41,893 41,893
Other comprehensive earnings, net of tax:
Cumulative effect of
accounting change...........ccccoco....... - - - (769) - (769)
Unrealized losses on derivative............. - - - (1,137) - (1,137)
Translation adjustments ...................... - - - (354) - (354)
Total comprehensive earnings............... 39,633
Stock options exercised............cccceeveuean.n. 246,424 246 3,223 - - 3,469
Issuance of stock under
award plans.........ccocoeveieieieeieee, 10,618 11 642 - - 653
Forfeiture of stock under
award plans.........cccooveiereieeeee, (12,113) (12) - - - (12)
Cash dividends — $0.4725
per common Share............c.oocevvecnan - - - - (11,575) (11,575)
Balance, November 30, 2001................... 24,626,236 24,626 9,565 (9,179) 249,249 274,261
Net  arnings........coocveveieieiiseieeeeee, - - - - 46,601 46,601
Other comprehensive earnings, net of tax:
Minimum pension liability adjustment ... - - - (1,122) - (1,122)
Unrealized gain on derivative................ - - - 1,906 - 1,906
Translation adjustments ...................... - - - 2,208 - 2,208
Total comprehensive earnings............... 49,593
Stock options exercised............ccccvevenean.n. 278,969 279 2,438 - - 2,717
Issuance of stock under
award plans.........ccocoeveieieieeieee, 17,884 18 851 - - 869
Forfeiture of stock under
award plans.........ccccoeveieieieeee, (4,475) (4) - - - (4)
Cash dividends — $0.4825
per common Share............c.oocevvecnan - - - - (11,975) (11,975)
Balance, November 30, 2002................... 24,918,614 $24,919 $12,854 $(6,187) $283,875 $315,461

The accompanying notes are an integral part of the consolidated financial statements.
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2002 2001 2000

Cash flows from operating activities:
NET BAIMINGS ..ottt $ 46,601 $ 41,893 $ 40,237
Adjustments to reconcile net earnings to
net cash provided by operations:

DEPIECIATION ... 18,999 18,187 17,537
AMOTEIZAION ... 761 3,663 3,542
Minority interests in earnings of subsidiaries ...............ccooovioiiiiiiiiiins 76 37 49
Net loss on dispositions of plant assets ... 146 338 109
Impairment of Plant @SSETS ........cooviiiiiieeeeecce e - 2,422 -

Changes in assets and liabilities, net of business acquisitions:

Accounts receivable..........ooiiii (3,804) 5116 (3,448)
INVENTOTIES ..o 1,561 5,190 (9,636)
Prepaid expenses and other current assets...........ccocooeoiiviiiiiieinnn. (150) (374) 8,040
Other NONCUITENT @SSETS .......oviviiiiiiieieieiceec e 1,495 (2,523) (554)
Accounts payable and accrued liabilities ............c.ccooooveiiieiiiii 14,020 (8,693) (1,170)
Pension assets and liabilities, Net ..........c..ocoooioiio e (1,757) 1,163 (7,430)
INCOME TAXES ... 5,756 (2,683) 4,663
Deferred iINCOME taXES. ... .. voeee oo 1,315 (446) 2,191
Net cash provided by operating activities.............cccococoiriiiiiiiiiins 85,019 63,290 54,130
Cash flows from investing activities:
Additions t0 PlaNt @SSETS........oiiiiiiiieiei e (12,204) (18,204) (29,005)
Business acquisitions, net of cash acquired..............cooooooiiiiiiiiiiiiiiiic (6,677) (33,388) (12,735)
Dispositions Of PIANt @SSETS .......oiiiiiiiiiccceee e 63 539 55
OFNEE, MET e (160) (300) (440)
Net cash used in investing activities ............ccoccovveieeeciceccee (18,978) (51,353) (42,125)

Cash flows from financing activities:
Proceeds from multicurrency revolving credit agreement ... 24,333 27,500 43,200

Payments on multicurrency revolving credit agreement .............ccccooeovivenne. (68,500) (36,500) (42,200)
Proceeds from borrowings under long-term debt ..., - 8,000 -
Payments on long-term debt............oooiiiiii (5,604) (5,349) (7,034)
Sales of capital stock under stock option plan ............ccooooiiiiiiiiiiiiiiiicc 1,972 2,598 1,379
Cash dividends Paid..........c.ocvoviiiiiieieeee e (11,975) (11,575) (11,207)
Net cash used in financing activities .................cccooveeoiiciciece (59,774) (15,326) (15,862)

Net effect of exchange rate changes on Cash...........ccccovoveeecieeiccceeee 62 (57) (24)
Net change in cash and short-term cash investments.............ccccccceveevevieveienenn. 6,329 (3,446) (3,881)
Cash and short-term cash investments, beginning of year...............ccccccoooooo.0. 7,418 10,864 14,745
Cash and short-term cash investments, end of year .............ccccccocooveveeeicennn. $ 13,747 $ 7,418 $ 10,864

The accompanying notes are an integral part of the consolidated financial statements.
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A. ACCOUNTING POLICIES
Principles of Consolidation

The consolidated financial statements include all domestic and
foreign subsidiaries that are more than 50% owned and con-
trolled. CLARCOR Inc. and its subsidiaries are hereinafter collec-
tively referred to as the “Company” or CLARCOR. The
Company has three reportable segments: Engine/Mobile
Filtration, Industrial/Environmental Filtration and Packaging.
Certain reclassifications have been made to conform prior years’
data to the current presentation. These reclassifications had no
effect on reported earnings.

Use of Management's Estimates

The preparation of the financial statements in conformity with
accounting principles generally accepted in the United States of
America requires management to make estimates and assump-
tions that affect the reported amounts of assets and liabilities
and disclosure of contingent liabilities at the date of the financial
statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from
those estimates.

Accounting Period

The Company’s fiscal year ends on the Saturday closest to
November 30. The fiscal years ended November 30, 2002 and
December 1, 2001 were comprised of fifty-two weeks. The fis-
cal year ended December 1, 2000 included fifty-three weeks. In
the consolidated financial statements, all fiscal years are shown
to begin as of December 1 and end as of November 30 for clari-
ty of presentation.

Cash Equivalents

All highly liquid investments with a maturity of three months or
less when purchased or that are readily saleable are considered
to be short-term cash equivalents. The carrying amount of the
investments approximates fair value.

Foreign Currency Translation

Financial statements of foreign subsidiaries are translated into
U.S. dollars at current rates, except that revenues, costs and
expenses are translated at average rates during each reporting
period. Net exchange gains or losses resulting from the transla-
tion of foreign financial statements are accumulated with other
comprehensive earnings as a separate component of sharehold-
ers’ equity and are presented, net of tax, in the Consolidated
Statements of Shareholders’ Equity.

Derivatives

The Company makes limited use of derivative financial instru-
ments to manage certain interest rate and foreign currency risks.
Interest rate swap agreements are utilized to convert certain
floating rate debt into fixed rate debt. Cash flows related to
interest rate swap agreements are included in interest expense
over the terms of the agreements.

The Company documents all relationships between hedging
instruments and hedged items, as well as its risk-management
objective and strategy for undertaking various hedge transac-
tions. In addition, the Company assesses (both at the hedge’s
inception and on an ongoing basis) the effectiveness of the
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derivatives that are used in hedging transactions. If it is deter-
mined that a derivative is not (or has ceased to be) effective as a
hedge, the Company would discontinue hedge accounting
prospectively. Ineffective portions of changes in the fair value of
cash flow hedges are recognized in earnings.

Comprehensive Earnings

Foreign currency translation adjustments, unrealized gains and
losses on derivative instruments and minimum pension liability
adjustments are included in other comprehensive earnings, net
of tax.

Plant Assets

Depreciation is determined primarily by the straight-line method
for financial statement purposes and by the accelerated method
for tax purposes. The provision for depreciation is based on the
estimated useful lives of the assets (15 to 40 years for buildings
and improvements and 3 to 15 years for machinery and equip-
ment). It is the policy of the Company to capitalize renewals
and betterments and to charge to expense the cost of current
maintenance and repairs. When property or equipment is
retired or otherwise disposed of, the net book value of the asset
is removed from the Company’s books and the resulting gain or
loss is reflected in earnings.

Goodwill and Other Intangible Assets

In June 2001, the Financial Accounting Standards Board (FASB)
issued Statement of Financial Accounting Standards (SFAS) No.
142, "Goodwill and Other Intangible Assets,” which discontin-
ues amortization of the excess of cost over fair value of assets
acquired and of intangible assets with indefinite lives. It also
requires goodwill and intangible assets with indefinite lives to be
tested for impairment annually or whenever there is an impair-
ment indicator. The FASB also issued SFAS No. 141, “Business
Combinations,” which requires all business combinations after
June 30, 2001 to be accounted for under the purchase method.
As a result of adopting these standards in the first quarter of fis-
cal 2002, the Company no longer amortizes goodwill, trade-
marks and trade names and changed its accounting policies as
described below:

Goodwill: The Company recognizes the excess of the cost of an
acquired entity over the net amount assigned to assets acquired
and liabilities assumed as goodwill. Goodwill is tested for
impairment on an annual basis and between annual tests in cer-
tain circumstances. Impairment losses would be recognized
whenever the implied fair value of goodwill is less than its carry-
ing value. Prior to December 1, 2001, goodwill was amortized
over a forty-year period using the straight-line method.
Beginning December 1, 2001, goodwill is no longer amortized.

Other Acquired Intangibles: The Company recognizes an
acquired intangible apart from goodwill whenever the asset aris-
es from contractual or other legal rights, or whenever it is capa-
ble of being separated or divided from the acquired entity and
sold, transferred, licensed, rented or exchanged, either individu-
ally or in combination with a related contract, asset or liability.
An intangible other than goodwill is amortized over its estimat-
ed useful life unless that life is determined to be indefinite. The
Company’s trade names and trademarks have indefinite useful
lives and will be subject to impairment testing under SFAS No.
142. Prior to December 1, 2001, the trademarks were amor-



tized over a forty-year life. All other acquired intangible assets,
including patents (average fourteen year life) and other identifi-
able intangible assets with lives ranging from one to thirty years,
are being amortized using the straight-line method over the esti-
mated periods to be benefited. The Company reviews the lives
of its definite-lived intangibles annually and if necessary, impair-
ment losses would be recognized if the carrying amount of an
intangible subject to amortization is not recoverable from
expected future cash flows and its carrying amount exceeds its
fair value.

Impairment of Long-Lived Assets

The Company determines any impairment losses based on
underlying cash flows related to specific groups of acquired
long-lived assets, including associated identifiable intangibles
and goodwill, when events or changes in circumstances indicate
that the carrying amount of an asset may not be recoverable.

Income Taxes

The Company provides for income taxes and recognizes deferred
tax liabilities and assets for the expected future tax conse-
quences of temporary differences between the financial state-
ment carrying amounts and the tax basis of assets and liabilities.

Revenue Recognition

Revenue is recognized when product ownership and risk of loss
has transferred to the customer or performance of services is
complete and the Company has no remaining obligations
regarding the transaction. Estimated discounts and rebates are
recorded as a reduction of sales in the same period revenue is
recognized. Shipping and handling costs are recorded as rev-
enue when billed to customers.

Product Warranties

The Company provides for estimated warranty costs when the
related products are recorded as sales or for specific items at
the time their existence is known and the amounts are reason-
ably determinable.

Research and Development

The Company charges research and development costs relating
to the development of new products or the improvement or
redesign of its existing products to expense when incurred.
These costs totaled approximately $6,482 in 2002, $5,365 in
2001 and $6,942 in 2000.

B. ACOQUISITIONS

On June 5, 2002, the Company acquired Locker Filtration Limited
(Locker), a Warrington, England manufacturer of heavy-duty air
filters, diesel and gas turbine air intake system filters and specialty
filters. Also during fiscal 2002, the Company acquired Total Filter
Technology (TFT), a process liquid filtration manufacturer based in
North Chelmsford, Massachusetts and FilterSource, an air filtra-
tion distributor based in California. The three acquisitions were
purchased for approximately $10,371 in cash and their results are
included in the Company’s consolidated results of operations
from the dates of acquisition. The combined sales for Locker, TFT
and FilterSource in the most recent twelve-month period were
approximately $16,500. Locker is included in the Engine/Mobile
Filtration segment. TFT and FilterSource are included in the
Industrial/Environmental Filtration segment.

An allocation of the purchase price has been made to major cat-
egories of assets and liabilities for each acquisition. The prelimi-
nary allocation of the purchase price over the preliminary esti-
mated fair value of the tangible and identifiable intangible assets
acquired for Locker, TFT and FilterSource resulted in $2,713,
$2,086, and $439 recorded as goodwill for each acquisition,
respectively. The Company recognized $943 for a Locker cus-
tomer relationship that will be amortized over ten years. In con-
nection with the TFT and FilterSource acquisitions, the Company
recorded $228 as indefinite-lived trademarks and $1,375 as
other acquired intangibles which will be amortized over a
weighted average life of 8 years. The preliminary allocations for
TFT and FilterSource will be finalized when the Company com-
pletes its estimates of liabilities assumed, finishes an appraisal of
the assets acquired and finalizes deferred taxes. The Company
expects to do this in the first quarter 2003. These acquisitions
are not material to the results of the Company.

On June 4, 2001, the Company acquired the stock of several fil-
tration management companies for approximately $29,258, net
of cash received, including acquisition expenses. The purchase
price was paid in cash with available funds and proceeds from
long-term borrowings from a revolving credit facility. As a result
of the acquisition, the companies were combined into one com-
pany, Total Filtration Services, Inc. (TFS), and became a subsidiary
of the Company. TFS is included in the Industrial/Environmental
Filtration segment from the date of acquisition. The transaction
was accounted for under the purchase method of accounting
with the excess of the initial purchase price over the estimated
fair value of the net tangible and identifiable intangible assets
acquired recorded as goodwill and amortized over forty years by
the straight-line method. The initial purchase price was based
on the net assets of the businesses acquired as shown on a June
4, 2001 balance sheet subject to a final adjustment. During first
quarter 2002, the purchase price was finalized resulting in a
$3,694 payment by the seller to the Company. A decrease to
goodwill of $3,954 was recorded primarily as a result of the net
settlement payment and entries associated with deferred income
taxes, the valuation of inventory acquired, and preacquisition
contingencies related to contract matters. No additional pur-
chase accounting entries associated with the TFS acquisition are
expected other than entries to finalize deferred income taxes.
Unaudited pro forma net sales for the Company including TFS
would have been approximately $695,700 and $707,500 for the
years ended November 30, 2001 and 2000. Net earnings and
earnings per share for each of these periods would not have
been significantly affected.
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C. INVENTORIES

Inventories are stated at the lower of cost or market. Cost is
determined by the last-in, first-out (LIFO) method for approxi-
mately 43% and 40% of the Company’s inventories at
November 30, 2002 and 2001, respectively, and by the first-in,
first-out (FIFO) method for all other inventories. The FIFO
method approximates current cost. Inventories are summarized
as follows:

2002 2001

RaW Materials ........ococovovvoiieeceeceee e $ 3449 § 36,166
WOIK N PrOCESS ..o 11,022 12,120
Finished products...........cocovoireiiiriiiecses 56,784 55,078
Total @t FIFO oo 102,302 103,364
Less excess of FIFO over LIFO ... 456 362
$101,846 $103,002

D. PLANT ASSETS AND IMPAIRMENT LOSS
Plant assets at November 30, 2002 and 2001 were as follows:

2002 2001

LaNG ot $ 5410 §$ 4736
Buildings and building fixtures ..., 75,520 73,497
Machinery and equipment ... 202,697 191,984
CoNStruction iN ProCess ........ooveveveereieiieeeeeas 6,675 7,092
290,302 277,309

Less accumulated depreciation............cccoccvvvrinnnnn. 157,410 139,993
$132,892  $137,316

During the first quarter of 2001, the Company recognized an
impairment loss in its Packaging segment of $2,422 related to
certain plant assets used exclusively in the manufacture of plastic
closures for a customer who terminated a manufacturing con-
tract. The loss is included in the cost of sales and was calculated
under the guidelines of SFAS No. 121.
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E. ACOUIRED INTANGIBLES

The following table summarizes the activity for acquired intangi-
bles by reporting unit for fiscal year 2002:

Currency
Beginning Translation End of
of Year Acquisitions  Adjustments Amortization  Year
Goodwill:
Engine/Mobile
Filtration .................. $852 $2713 § 253 § - $11,528
Industrial/Environmental
Filtration .................. 71,546 (1,429) 13 - 70,130
Packaging ......c.cccoceean. - - - - -
$80,108 $ 1,284 $ 266 § - $81,658
Trademarks and trade names:
Engine/Mobile
Filtration .......co.coo...... $ 603 $ -3 -8 - $ 603
Industrial/Environmental
Filtration .................. 28,652 228 - - 28,880
Packaging ........c.cccoeeee. - - - - -
$29,255 § 228 § -9 - $29,483
Other acquired intangibles, gross:
Engine/Mobile
Filtration .........co....... $ 97 § 943 § -8 - $ 1,040
Industrial/Environmental
Filtration .................. 12,055 1,375 - - 13,430
Packaging ......cccooveeee. - - - - -
12,152 2,318 - - 14,470
Less accumulated
amortization ............ 2,321 - - 761 3,082
Other acquired
intangibles, net ............ $ 9831 $ 2318 § - § (761)  $11,388

As a result of adopting SFAS No. 142, the Company completed
the transitional goodwill impairment reviews required by the new
standards during the first quarter of 2002. In performing the
impairment reviews, the Company estimated the fair values of
the reporting units using a present value method that discounted
future cash flows. Such reviews are sensitive to assumptions
associated with cash flow growth, discount rates, terminal value
and the aggregation of reporting unit components. The
Company further assessed the reasonableness of these estimates
by using valuation methods based on market multiples and
recent capital market transactions. As of December 1, 2001, the
transition date, and November 30, 2002, the annual testing date,
there was no impairment to goodwill as the fair values exceeded
the carrying values of the reporting units.

The Company performed the impairment tests on its indefinite-
lived intangibles as of December 1, 2001 and November 30,
2002 using the relief-from-royalty method to determine the fair
value of its trademarks and trade names. There was no impair-
ment as the fair value was greater than the carrying value for
these indefinite-lived intangibles as of these dates.

In connection with adopting SFAS No. 142, the Company also
reassessed the useful lives and classification of identifiable finite-
lived intangible assets and determined that they continue to be
appropriate. Amortization expense during the fiscal years ended
November 30, 2001 and 2000 for amortized intangibles was
$756 and $1,003, respectively. The estimated amounts of amor-
tization expense for the next five years are: $936 in 2003, $781
in 2004, $777 in 2005, $752 in 2006 and $739 in 2007.



The following table presents net earnings and earnings per share
assuming the nonamortization provisions of SFAS No. 142 were
applied in each fiscal year:

2002 2001 2000
Reported net €arnings........c.ccovevevrierenenns $46,601 $41,893 $40,237
Goodwill amortization, net of income taxes - 1,375 1,115
Other amortization, net of income taxes.... - 475 496
Adjusted net earnings ...........c.cocoeeverrirenan. $46,601 $43,743 $41,848
Basic EPS:
Basic as reported...........cccoovevevieeieiean. $ 1.88 § 17 $ 1.66
Goodwill amortization, net of income taxes - 0.06 0.05
Other amortization, net of income taxes.... - 0.02 0.02
Adjusted basic earnings per share ................ $ 1.88 § 1.79 $ 1.73
Diluted EPS:
Diluted as reported ...........cccoovvieiiieinnnns $ 1.85 $ 1.68 $ 164
Goodwill amortization, net of income taxes - 0.05 0.05
Other amortization, net of income taxes.... - 0.02 0.02
Adjusted diluted earnings per share ............ $ 1.85 $ 1.75 $ 171

F. ACCOUNTS PAYABLE AND
ACCRUED LIABILITIES

Accounts payable and accrued liabilities at November 30, 2002
and 2001 were as follows:

2002 2001

Accounts payable ... $50350 $ 42,657
Accrued salaries, wages and commissions ................ 15,283 8,733
Compensated abSences ..........cccovovrvviieiiiisenns 6,874 6,366
Accrued insurance liabilities ... 6,892 5,805
Accrued pension liabilities ...... 269 263
Other accrued liabilities .........coooveevecieeeeeeeeeee 18,070 21,002
$ 97,738 $ 84,826

G. LONG-TERM DEBT

Long-term debt at November 30, 2002 and 2001 consisted
of the following:

2002 2001
Multicurrency revolving credit agreement,
interest payable at the end of each
funding period at an adjusted LIBOR ..................... $ 62,833 $107,000
Promissory note, interest payable
semi-annually at 6.69% ........oooveriiiiiiii 10,000 15,000
Industrial Revenue Bonds,
at 1.15% to 4.90% interest rates .................cc....... 17,460 17,815
OFNET 811 967
91,104 140,782
Less current POrtion ..........ccccoeeeeiioiieeees 68,456 5,579
$22,648  $135,203

A fair value estimate of $90,406 and $140,023 for long-term
debt in 2002 and 2001, respectively, is based on the current
interest rates available to the Company for debt with similar
remaining maturities.

In September 1999, the Company entered into a three-year,
multicurrency revolving credit agreement with a group of partici-
pating financial institutions under which it may borrow up to
$185,000. The agreement, which was extended for one addi-
tional year in 2000, provides that loans may be made under a
selection of currencies and rate formulas. The interest rate is

- ':.rr"'l._

based upon either a defined Base Rate or the London Interbank
Offered Rate (LIBOR) plus a variable spread of .55% to 1.25%.
The variable spread is based on the ratio of the Company’s out-
standing borrowings compared to its shareholders’ equity. The
spread was .55% and .65% at November 30, 2002 and 2001,
respectively. Facility fees and other fees on the entire loan com-
mitment are payable for the duration of this facility. At
November 30, 2002 and 2001, $62,833 and $107,000 were
outstanding under this agreement and the related LIBOR, includ-
ing the spread, was 1.97% and 4.17%, respectively. The
amount outstanding at November 30, 2002 has been classified
as current debt as the credit agreement expires in less than one
year. A replacement credit facility is expected to be finalized in
2003 and at that time the full amount outstanding under the
new facility will be reclassified into long-term debt.

Borrowings under the credit facility are unsecured but are guar-
anteed by certain of the Company’s subsidiaries. The agreement
related to this borrowing includes certain restrictive covenants
that include maintaining minimum consolidated net worth, limit-
ing new borrowings, maintaining a minimum interest coverage,
and restricting certain changes in ownership as stipulated in the
agreement. The Company was in compliance with these
covenants throughout fiscal years 2002 and 2001. This agree-
ment also includes a letter of credit facility, against which
$12,743 and $11,182 in letters of credit had been issued as of
November 30, 2002 and 2001, respectively.

The 6.69% promissory note matures July 25, 2004, but the
Company is required to prepay, without premium, certain princi-
pal amounts as stated in the agreement. Under the note agree-
ment, the Company must meet certain restrictive covenants.

The covenants were amended during 1999 to be similar to those
contained in the multicurrency revolving credit facility.

On May 1, 2001, the Company, in cooperation with the
Campbellsville-Taylor County Industrial Development Authority
(Kentucky), issued $8,000 of Industrial Revenue Bonds. The
bonds are due May 1, 2031, with a variable rate of interest that
is reset weekly. In connection with the issuance of the Industrial
Revenue Bonds, the Company holds in trust certain restricted
investments committed for the acquisition of plant equipment.
At November 30, 2002, the restricted asset balance was $1,255
and is included in other noncurrent assets. The Company has
other industrial revenue bonds, including $8,410 issued in coop-
eration with the South Dakota Economic Development Finance
Authority due February 1, 2016 with a variable rate of interest
that is reset weekly and additional bonds of $1,050 and $1,405
outstanding as of November 30, 2002 and 2001, respectively,
which mature in 2005.

Exclusive of the multicurrency revolving credit facility, principal
maturities of long-term debt for the next five fiscal years ending
November 30 approximates: $5,623 in 2003, $5,655 in 2004,
$403 in 2005, $166 in 2006, $0 in 2007, and $16,424 thereafter.

Effective December 1, 2000, the Company adopted SFAS No.
133, “Accounting for Derivative Instruments and Hedging
Activities.” During 2000, the Company entered into interest
rate agreements to manage its interest exposure related to the
multicurrency credit revolver. The agreement in place at
November 30, 2001 provided for the Company to pay a 7.34%
fixed interest rate on a notional amount of $60,000. The agree-

CLARCOR

B e cecccaccdiece . T NN | GOSN 0.

19



20

ment expired September 11, 2002. Under the agreement the
Company received interest at floating rates based on LIBOR.
This derivative instrument was designated as a cash flow hedge
and determined to be effective. Therefore, there was no adjust-
ment to net earnings during 2002, 2001 or 2000. The net gain
included in other comprehensive earnings for the twelve months
ended November 30, 2002 was $1,906 (or $2,932 pretax).

Such derivative gains and losses were reclassified into earnings
as payments were made on its variable rate interest debt.
Approximately $1,983 was reclassified into earnings during the
fiscal year ended November 30, 2002. At November 30, 2001,
the fair value of the agreement was a negative $2,932 and was
included in other current liabilities.

Interest paid totaled $7,482, $10,666 and $10,714 during 2002,
2001 and 2000, respectively.

H. LEASES

The Company has various lease agreements for offices, ware-
houses, manufacturing plants, and equipment that expire on
various dates through December 2015 and contain renewal
options. Some of these leases provide for payment of property
taxes, utilities and certain other expenses. Commitments for
minimum rentals under noncancelable leases at November 30,
2002 for the next five years are: $8,474 in 2003, $6,880 in
2004, $4,822 in 2005, $3,299 in 2006, and $2,660 in 2007.
Rent expense totaled $9,879, $9,670 and $9,099 for the years
ended November 30, 2002, 2001 and 2000, respectively.

I. PENSION AND OTHER
POSTRETIREMENT PLANS

The Company has defined benefit pension plans and postretire-
ment health care plans covering certain employees and retired
employees. In addition to the plan assets related to qualified
plans, the Company has funded approximately $1,796 and
$2,281 at November 30, 2002 and 2001, respectively, in
restricted trusts for its nonqualified plans. These trusts are
included in other noncurrent assets in the Company’s
Consolidated Balance Sheets.

During 2001, the Company received approval from the Internal
Revenue Service to terminate one of its plans related to a busi-
ness that was previously sold and distribute all the plan’s assets.
The Company terminated the plan and settled all of its obliga-
tions by making lump-sum distributions or purchasing annuity
contracts for its participants.

The following table shows reconciliations of the pension plans
and other postretirement plan benefits as of November 30, 2002
and 2001. The accrued pension benefit liability included an
unfunded benefit obligation of $6,128 and $6,974 as of
November 30, 2002 and 2001, respectively. The obligations for
the U.S. pension plans have been determined with a weighted
average discount rate of 6.75% and 7.25% in 2002 and 2001,
respectively, and a rate of increase in future compensation of
primarily 5.0% in both years. The expected weighted average
long-term rate of return was 9.0% in both 2002 and 2001. The
Company expects to lower that assumption to 8.5% in fiscal
year 2003. The non-U.S. pension plan obligation was deter-
mined with a weighted average discount rate of 5.75%, a rate
of increase in future compensation of 3.75% and an expected
weighted average long-term rate of return assumption of 7.5%.
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Pension Postretirement
Benefits Benefits
2002 2001 2002 2001
Change in benefit obligation:
Benefit obligation
at beginning of year ..........ccc.cccco.... $76,423 368,980 $ 3,535 $4,082
Addition of non-U.S. plan .................. 6,323 - - -
SEIVICE COSt ... 3,884 3,142 112 107
Interest COSt ...oviiiiiiiiicic 5,755 5114 247 305
Plan participants’ contributions .......... 57 - - -
AMendments .........ccovvieinrinns 225 1,154 - -
Actuarial losses / (gains) .......c...cccco.... 1,240 3,750 (105) (808)
Benefits paid .........cocooooiiiiiiiiii (4,791) (5,717) (128) (151)
Benefit obligation at end of year........ 89,116 76,423 3,661 3,535
Change in plan assets:
Fair value of plan assets
at beginning of year .........ccccccceo.e. 70,505 86,686 - -
Addition of non-U.S. plan .................. 5,405 - - -
Actual return on plan assets .............. (3,566) (10,726) - -
Employer contributions ...................... 5,092 - - -
Plan participants’ contributions .......... 57 - - -
Benefits paid ..., (4,524)  (5,455) - -
Fair value of plan assets
atendof year.........ccocoooiiiis 72,969 70,505 - -
Funded status ...........cccooovveiiiininnn, (16,147)  (5,918) (3,661)  (3,535)
Unrecognized prior service cost.......... 141 1,320 - -
Unrecognized net
actuarial loss / (gain) 30,203 18,319 (659) (570)
Net amount recognized .. $15,467 $13,721 $(4,320) $(4,105)
Amounts recognized in the
Consolidated Balance Sheets include:
Prepaid benefit cost ...................... $21,771 $18,939 §$ -9 -
Accrued benefit liability .............. (8,092) (5,218) (4,320) (4,105)
Accumulated other
comprehensive income, pretax .... 1,788 - - -
Net amount recognized..................... $15,467 $13,721  $(4,320) $(4,105)

The components of net periodic benefit cost for pensions are
shown below.

Pension Benefits

2002 2001 2000

Components of net periodic benefit cost:
SEIVICE COSt ... $ 3,887 $ 3,142 $ 3,122
Interest COSt ..o 5,759 5114 5,021
Expected return on plan assets (6,793) (7,527) (7,695)

Amortization of unrecognized:

Net transition asset...........cccccoevvveerecnnnn. - - (1,056)
PriOr SErVICe COSt ..., 134 22 21
Net actuarial [0S ......ccoovviiiiiniiii, 628 5 7
Settlement cost for a terminated plan...... - 669 -
Net periodic benefit cost / (income) ........ $ 3,615 $ 1,425 $  (580)

The postretirement obligations represent a fixed dollar amount
per retiree. The Company has the right to modify or terminate
these benefits. The participants will assume substantially all
future health care benefit cost increases, and future increases in
health care costs will not increase the postretirement benefit
obligation or cost to the Company. Therefore, the Company has
not assumed any annual rate of increase in the per capita cost



8000000000000 000000000000000000000 0

of covered health care benefits for future years. The compo-
nents of net periodic benefit cost for postretirement health care
benefits are shown below.

Postretirement Benefits

2002 2001 2000

Components of net periodic benefit cost:
SEIVICE COST ...t $ 112 $ 107 $ 92
Interest cost 247 305 280
Net actuarial gain ..........ccccoovviriieriinan. (16) - -
Net periodic benefit cost .........cccoovvininns $ 343 $ 412 $ 372

The Company also sponsors various defined contribution plans
that provide employees with an opportunity to accumulate
funds for their retirement. The Company matches the contribu-
tions of participating employees based on the percentages speci-
fied in the respective plans. The Company recognized expense
related to these plans of $1,460, $1,395 and $1,408 in 2002,
2001 and 2000, respectively.

J. INCOME TAXES
The provision for income taxes consisted of:

2002 2001 2000

Current:
Federal .....oooivoeeeeeeeeeeeeeee $19,304 $21,644 $17,693
ST v 2,860 2,751 2,574
FOreIgN ..o 2,049 1,460 1,063
Deferred ..o 560 (2,051) 1,871
$24,773 $23,804 $23,201

Income taxes paid, net of refunds, totaled $17,678, $26,858
and $16,458 during 2002, 2001 and 2000, respectively.

Earnings before income taxes and minority interests included the
following components:

2002 2001 2000

DOMEStIC INCOME.......oveeeeeeeeeeeee. $68,713 $62,664 $60,471
Foreign inCome ........ccoviiiiiiiicc, 2,737 3,070 3,016
$71,450 $65,734 $63,487

The provision for income taxes resulted in effective tax rates that
differ from the statutory federal income tax rates. The reasons
for these differences are as follows:

Percent of Pretax Earnings

2002 2001 2000
Statutory U.S. tax rates .......ccccccvvenias 35.0 % 35.0 % 35.0 %
State income taxes, net of federal benefit 2.7 2.6 2.6
FOreign Sales ......oooveviieeiiiicicee (1.0) (1.1) (0.8)
TaX Credits ..o.oovveeeeeceeeeeeeeee e (2.8) (0.6) (0.5)
Other, Net ..o 0.8 0.3 0.2
Consolidated effective income tax rate ... 34.7 % 36.2 % 36.5 %

f.’.........‘....

The components of the net deferred tax liability as of November
30, 2002 and 2001 were as follows:

2002 2001
Deferred tax assets:
Deferred comMpPensation ...........ccccccevvevieiiciesencnns $ 5,654 $ 4,304
Other postretirement benefits ..o 1,025 931
Foreign net operating loss carryforwards ................ 839 406
Accounts receivable............ocoooiiioiieeeee 3,501 3,385
INVENTOMIES ... 3,522 3,113
Other comprehensive income items...........c.c.c.c...... - 1,026
Accrued liabilities and other .............cccooveveeienennn 5,815 2,915
Valuation allowance .............ccccccoovoieiici (585) -
Total deferred tax assets, Net ..........ccccocoeveveecerenene. 19,771 16,080
Deferred tax liabilities:
PENSIONS ..o (4,977) (5,069)
Plant @SSETS ... (14,023) (12,081)
INtANGIDIES ... (2,721) (526)
Total deferred tax liabilities .. (21,721) (17,676)
Net deferred tax liability...............ccccocoooiiriniioin. $ (1,950) $ (1,596)

A valuation allowance was recorded in fiscal 2002 to reflect the
estimated amount of deferred tax assets that may not be realized
due to foreign net operating loss carryforward limitations. The
Company expects to realize the deferred tax assets through the
reversal of taxable temporary differences and future earnings.

As of November 30, 2002, the Company has not provided taxes
on unremitted foreign earnings of approximately $4,423 that
are intended to be indefinitely reinvested to finance operations
and expansion outside the United States. If such earnings were
distributed beyond the amount for which taxes have been pro-
vided, foreign tax credits would substantially offset any incre-
mental U.S. tax liability.

K. CONTINGENCIES

The Company is involved in legal actions arising in the normal
course of business. Additionally, the Company is party to vari-
ous proceedings relating to environmental issues. The U.S.
Environmental Protection Agency (EPA) and/or other responsible
state agencies have designated the Company as a potentially
responsible party (PRP), along with other companies, in remedial
activities for the cleanup of waste sites under the federal
Superfund statute.

During fiscal 2002, the Company was addressing two claims for
environmental remediation costs at two sites where it has been
named a potentially responsible party. Negotiated settlements
have been reached concerning waste disposal by the Company
and other companies at these sites in Maryland and lllinois at a
total accrued cost to the Company of less than $50.

Although it is not certain what future environmental claims, if
any, may be asserted, the Company currently believes that its
potential liability for known environmental matters does not
exceed its present accrual of $50. However, environmental and
related remediation costs are difficult to quantify for a number
of reasons, including the number of parties involved, the difficul-
ty in determining the extent of the contamination, the length of
time remediation may require, the complexity of the environ-
mental regulation and the continuing advancement of remedia-
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tion technology. Applicable federal law may impose joint and
several liability on each PRP for the cleanup.

It is the opinion of management, after consultation with legal
counsel that additional liabilities, if any, resulting from these
legal or environmental issues, are not expected to have a materi-
al adverse effect on the Company’s financial condition or consol-
idated results of operations.

L. PREFERRED STOCK PURCHASE RIGHTS

In March 1996, the Board of Directors of CLARCOR adopted a
Shareholder Rights Plan to replace an existing plan that expired
on April 25, 1996. Under the terms of the Plan, each sharehold-
er received rights to purchase shares of CLARCOR Series B Junior
Participating Preferred Stock. The rights become exercisable
only after the earlier to occur of (i) 10 business days after the
first public announcement that a person or group (other than a
CLARCOR related entity) has become the beneficial owner of
15% or more of the outstanding shares of CLARCOR Common
Stock; or (ii) 10 business days (unless extended by the CLARCOR
Board in accordance with the Rights Agreement) after the com-
mencement of, or the intention to make, a tender or exchange
offer, the consummation of which would result in any person or
group (other than a CLARCOR-related entity) becoming such a
15% beneficial owner. Each right entitles the holder to buy
one-hundredth of a share of such preferred stock at an exercise
price of $80 subject to certain adjustments.

Once the rights become exercisable, each right will entitle the
holder, other than the acquiring person or group, to purchase a
number of CLARCOR common shares at a 50% discount to the
then-market price of CLARCOR Common Stock. In addition,
under certain circumstances, if the rights become exercisable,
the holder will be entitled to purchase the stock of the acquiring
individual or group at a 50% discount. The Board may also
elect to redeem the rights at $.01 per right. The rights expire on
April 25, 2006.

The authorized preferred stock includes 300,000 shares desig-
nated as Series B Junior Participating Preferred Stock.

M. INCENTIVE PLAN

In 1994, the shareholders of CLARCOR adopted the 1994
Incentive Plan, which allows the Company to grant stock options,
restricted stock and performance awards to officers, directors and
key employees. The 1994 Incentive Plan incorporates the various
incentive plans in existence prior to March 1994.

The 1994 Incentive Plan, as amended on March 25, 2000,
allows grants and awards of up to 1.5% of the outstanding
common stock as of January 1 of each calendar year. In addi-
tion, the Compensation and Stock Option Committee of the
Company’s Board of Directors may approve an additional 1% of
outstanding common stock to be awarded during any calendar
year. Any portion that is not granted in a given year is available
for future grants. After the close of fiscal year 2002, 330,595
shares were granted, including the restricted stock units dis-
cussed hereafter.

The following is a description and a summary of key provisions
related to this Plan.

CLARCOR

IS

In accordance with SFAS No. 123, “Accounting for Stock-Based
Compensation,” the Company accounts for stock-based com-
pensation using the intrinsic value method as prescribed under
Accounting Principles Board Opinion No. 25, “Accounting for
Stock Issued to Employees,” and related Interpretations and pro-
vides the disclosure-only provisions of SFAS No. 123.

Nonqualified stock options may, at the discretion of the Board of
Directors, be granted at the fair market value at the date of
grant or at an exercise price less than the fair market value at
the date of grant. Options granted to key employees prior to
the end of fiscal year 2000 vest 25% per year beginning at the
end of the third year; therefore, they become fully exercisable at
the end of six years. Options granted to key employees after
the close of fiscal year 2000 vest 25% per year beginning at the
end of the first year; therefore, they become fully exercisable at
the end of four years. Options granted to non-employee direc-
tors vest immediately. All options expire ten years from the date
of grant unless otherwise terminated.

The following table summarizes the activity under the nonquali-
fied stock option plans.

2002 2001 2000
Weighted Weighted Weighted
Average Average Average
Exercise Exercise Exercise
Shares  Price  Shares  Price Shares  Price
Outstanding
at beginning of year...... 2,324,130 $16.83 2,286,026 $14.53 2,239,162 $14.83
Granted at fair market value
on dates of grants ....... 356,925 28.19 449366 19.93 412,404 17.80
Exercised/surrendered....... (634,787) 15.00 (411,262) 14.15 (365,540)  12.75
Outstanding
atend of year................ 2,046,268 $19.38 2,324,130 $16.83 2,286,026  $14.53
Options exercisable
atend of year................ 1,381,858 $18.52 1,531,152 §16.06 1,508,859  $14.68

The following table summarizes information about the options
at November 30, 2002.

Options Outstanding Options Exercisable

Weighted ~ Weighted Weighted
Range of Average Average Average
Exercise Exercise Remaining Exercise
Prices Number Price Life in Years Number Price
$12.17 - $17.94 747,213 $1545 4.63 560,145  $14.62
$18.38 - $24.01 946,406  $19.25 6.34 668,095 $19.42
$25.55 - $32.02 352,649  §28.07 8.57 153,618  $28.83

In addition, stock options outstanding and exercisable at
November 30, 2002 and 2001 assumed as part of the UAS
acquisition were 1,090 and 6,949, respectively. These substitute
options have an exercisable price per share of $5.94 at
November 30, 2002 and expire in 2005.

Restricted Stock Awards

During 2002 and 2001, respectively, the Company granted
25,436 and 44,404 restricted units of Company common stock
with a fair value of $27.50 and $18.50 per share, the respective
market price of the stock at the date granted. The restricted



share units require no payment from the employee and compen-
sation cost is recorded based on the market price on the grant
date and is recorded equally over the vesting period of four
years. During the vesting period, officers and key employees
receive compensation equal to dividends declared on common
shares. Upon vesting, the employee may elect to defer receipt
of their shares. Subsequent to the end of fiscal year 2002, the
Company granted 22,645 restricted stock units in December
2002 at the then-market price of $32.30.

Compensation expense related to restricted stock awards and
long range performance stock awards totaled $426, $618 and
$901 in 2002, 2001 and 2000, respectively. There have been no
grants of long range shares or units since December 1999 and
no future awards of long range performance shares or units are
expected to be granted.

Directors’ Restricted Stock Compensation

The amended 1994 Incentive Plan provides for grants of shares
of common stock to all non-employee directors equal to a one-
year annual retainer in lieu of cash. The directors’ rights to the
shares vest immediately on the date of grant. In 2002 and
2001, respectively, 8,120 and 10,618 shares of Company com-
mon stock were issued under the amended plan. Compensation
expense for the plan totaled $260, $260 and $184 in 2002,
2001 and 2000, respectively.

Fair Value Accounting (SFAS No. 123)

If the Company had determined compensation expense for its
stock-based compensation plans based on the fair value at the
grant dates consistent with the method of SFAS No. 123, the
Company’s pro forma net earnings and diluted earnings per
share would have been $45,114, $40,760 and $39,520 and
$1.79, $1.64 and $1.61 for 2002, 2001 and 2000, respectively.

The fair value of each option grant is estimated on the date of
grant using the Black-Scholes option pricing model with the fol-
lowing weighted average assumptions for 2002, 2001 and
2000. Adjustments for forfeitures are made as they occur.

2002 2001 2000
Risk-free interest rate .........cccoevvvrriviennns 4.70% 5.53% 6.34%
Expected dividend yield ...........cccoovrennnn. 1.91% 2.50% 2.47%
Expected volatility factor .........cccccovvvenne. 25.50% 25.50% 25.00%
Expected option term (in years) ............... 7.0 7.0 7.0

The weighted average fair value per option at the date of grant
for options granted in 2002, 2001 and 2000 was $7.87, $5.12
and $5.28, respectively.

N. EARNINGS PER SHARE

The Company calculates and presents basic earnings per share
by dividing net earnings by the weighted average number of
shares outstanding. Diluted earnings per share reflects the
impact of outstanding stock options if exercised during the peri-
ods presented using the treasury stock method. The following
table provides a reconciliation of the denominators utilized in
the calculation of basic and diluted earnings per share:
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2002 2001 2000
Net EArniNgs «......oooveeveereeeeseeeeeeeeseeeeeeen $ 46,601 $ 41,893 $ 40,237
Basic EPS:
Weighted average number of common
shares outstanding ..o 24,839,812 24,535,199 24,269,675
Basic per share amount $1.88 $1.71 $1.66
Diluted EPS:
Weighted average number of common
shares outstanding ........cccccoovviiiiinnnn, 24,839,812 24,535,199 24,269,675
Dilutive effect of stock options .................. 332,119 356,863 236,496
Diluted weighted average number of
common shares outstanding.................. 25,171,931 24,892,062 24,506,171
Diluted per share amount ........................ $1.85 $1.68 $1.64

For fiscal years ended November 30, 2002, 2001 and 2000,
respectively, 55,458, 28,491 and 682,866 stock options with a
weighted average exercise price of $31.66, $25.97 and $19.34
were not included in the computation of diluted earnings per
share as the exercise prices of the options were greater than the
average market price of the common shares during the respec-
tive periods.

O. UNAUDITED QUARTERLY FINANCIAL DATA
The unaudited quarterly data for 2002 and 2001 were as follows:

First Second Third Fourth
Quarter Quarter Quarter  Quarter Total
2002:
Net sales......cccourenene. $158,262 $176,510 $189,368 $191,423 $715,563
Gross profit . 44,710 51,300 53,558 57,722 207,290
Net earnings 7,998 10,607 12,185 15,811 46,601
Net earnings
per common share:
BasSiC .coererrrrererennes $0.32 $0.43 $0.49 $0.63 $1.88
Diluted ....cecrenene $0.32 $0.42 $0.48 $0.62 $1.85
2001:
Net sales.........c......... $156,197 $159,505 $175,645 $175,617 $666,964
Gross profit ............. 46,286 45,344 50,306 53,551 195,487
Net earnings.............. 9,804 8,936 10,257 12,896 41,893
Net earnings
per common share:
BasiC w.ooveeiininnn $0.40 $0.36 $0.42 $0.52 $1.71
Diluted......cco...... $0.40 $0.36 $0.41 $0.51 $1.68

The Company recorded a research and experiment tax credit
during the fourth quarter of 2002 that decreased income taxes
$1,000 and increased diluted EPS by $0.04.

During the first quarter of 2001, the Company received a settle-
ment payment of $7,000 for the early termination of a supply
and license agreement and in connection therewith recognized
an impairment loss in its Packaging segment of $2,422 related
to certain plant assets as discussed in Note D.

P. SEGMENT INFORMATION

Based on the economic characteristics of the Company’s busi-
ness activities, the nature of products, customers and markets
served, and the performance evaluation by management and
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the Company’s Board of Directors, the Company has identified
three reportable segments: Engine/Mobile Filtration,
Industrial/Environmental Filtration and Packaging.

The Engine/Mobile Filtration segment manufactures and markets
a complete line of filters used in the filtration of oils, air, fuel,
coolant, hydraulic and transmission fluids in both domestic and
international markets. The Engine/Mobile Filtration segment
provides filters for certain types of transportation equipment
including automobiles, heavy-duty and light trucks, buses and
locomotives, marine and mining equipment, industrial equip-
ment and heavy-duty construction and agricultural equipment.
The products are sold to aftermarket distributors, original equip-
ment manufacturers and dealer networks, private label accounts
and directly to truck service centers and large national accounts.

The Industrial/Environmental Filtration segment manufactures
and markets a complete line of filters, cartridges, dust collectors
and filtration systems used in the filtration of air and industrial
fluid processes in both domestic and international markets. The
filters and filter systems are used in commercial and industrial
buildings, hospitals, manufacturing processes, pharmaceutical
processes, clean rooms, airports, shipyards, refineries, power
generation plants and residences. The products are sold to com-
mercial and industrial distributors, original equipment manufac-
turers and dealer networks, private label accounts, retailers and
directly to large national accounts.

The Packaging segment manufactures and markets consumer
and industrial packaging products including custom-designed
plastic and metal containers and closures and lithographed
metal sheets in both domestic and international markets. The
products are sold directly to consumer and industrial packaging
customers. As discussed in Note O, the Company received a
settlement payment of $7,000 for the early termination of a
supply and license agreement and in connection therewith rec-
ognized an impairment loss in its Packaging segment of $2,422
related to certain plant assets as discussed in Note D. The seg-
ment’s sales of plastic closures were reduced in 2001 as a result
of the termination of the agreement.

Net sales represent sales to unaffiliated customers. No single
customer or class of product accounted for 10% or more of the
Company’s consolidated 2002 sales. Intersegment sales are not
material. Assets are those assets used in each business segment.
Corporate assets consist of cash and short-term cash invest-
ments, deferred income taxes, headquarters facility and equip-
ment, pension assets and various other assets that are not spe-
cific to an operating segment. Unallocated amounts include
interest income and expense and other non-operating income
and expense items.

The segment data for the years ended November 30, 2002,
2001 and 2000 were as follows:
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2002 2001 2000
Net sales:
Engine/Mobile Filtration..............cc.ccccocov.... $263,512  $250,960  $259,791
Industrial/Environmental Filtration 383,613 346,394 319,746
Packaging .........cccoeoiioiciiiiiic 68,438 69,610 72,611
$715,563 $666,964  $652,148
Operating profit:
Engine/Mobile Filtration...............c.cccccoooo. $ 52,779 $ 51,785 $ 49,162
Industrial/Environmental Filtration ............... 20,670 16,761 18,433
Packaging ......cooeroiieic 4,326 7,264 8,392
71,775 75,810 75,987
Other income (EXPense).............ccocvvveennn. (6,325) (10,076) (12,500)
Earnings before income taxes
and minority iNterests ............c.cccccoov.... $ 71,450 $ 65,734 $ 63,487
|dentifiable assets:
Engine/Mobile Filtration...........c.ccccoervininnn. $152,209 $135,265 $144,563
Industrial/Environmental Filtration ................ 306,206 303,901 271,669
Packaging .......coovvrioiieeieeeeees 42,114 41,652 41,891
COrporate ..o 45,590 49,799 43,807
$546,119 $530,617 $501,930
Additions to plant assets:
Engine/Mobile Filtration...............c.cccccoo..... $ 4208 $ 3852 § 7,588
Industrial/Environmental Filtration ................ 5,386 8,746 10,842
Packaging ......cooereereiee 2,242 5,404 8,045
COrPOrate .o 368 202 2,530
$ 12,204  § 18,204  $ 29,005
Depreciation and amortization:
Engine/Mobile Filtration..............cc.cccovevn.e. $ 7328 $ 7,725 § 7475
Industrial/Environmental Filtration .............. 8,642 10,711 10,145
Packaging . ...ccoveieiiise s 3,096 2,725 2,832
COTPOrate ..ot 694 689 627
$ 19,760 $ 21,850 $ 21,079

As discussed in Note A with the adoption of SFAS No. 142, the
Company no longer amortizes goodwill or trademarks.
Nonrecurring amortization expense recorded in operating profit
in 2001 and 2000 was $443 and $450, respectively, in the
Engine/Mobile Filtration segment and $2,464 and $2,089,
respectively, in the Industrial/Environmental segment. The
Packaging segment operating profit did not include any nonre-
curring amortization in 2001 or 2000.

Financial data relating to the geographic areas in which the
Company operates are shown for the years ended November
30, 2002, 2001 and 2000. Net sales by geographic area are
based on sales to final customers within that region.

2002 2001 2000
Net sales:
United States.........o.ooveveeeeeeeeeeeeeen $599,937 $549,210 $532,210
EUIOPE oo 56,130 58,490 60,250
Other international ............ccccooveviiiiiienn. 59,496 59,264 59,688
$715,563 $666,964 $652,148
Plant assets, at cost,
less accumulated depreciation:
United States.........ococovveieeieeeeeeee $125,508 $131,171 $133,323
Europe ..o 6,239 5,144 5,695
Other international 1,145 1,001 1,103
$132,892 $137,316 $140,121




The Board of Directors and Shareholders
CLARCOR Inc.
Rockford, Illinois

In our opinion, the accompanying consolidated balance sheets
and the related consolidated statements of earnings, sharehold-
ers’ equity and cash flows present fairly, in all material respects,
the consolidated financial position of CLARCOR Inc. and its sub-
sidiaries at November 30, 2002 and November 30, 2001 and the
consolidated results of their operations and their cash flows for
each of the three years in the period ended November 30, 2002,
in conformity with accounting principles generally accepted in
the United States of America. These financial statements are the
responsibility of the Company’s management; our responsibility
is to express an opinion on these financial statements based on
our audits. We conducted our audits of these statements in
accordance with auditing standards generally accepted in the
United States of America, which require that we plan and per-
form the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An

The management of CLARCOR is responsible for the prepara-
tion, integrity and objectivity of the Company’s financial state-
ments and the other financial information in this report. The
financial statements were prepared in conformity with account-
ing principles generally accepted in the United States of America
and reflect, in all material respects, the results of operations and
the Company’s financial position for the periods shown. The
financial statements are presented on the accrual basis of
accounting and, where appropriate, reflect estimates based
upon judgments of management.

In addition, management maintains a system of internal controls
designed to assure that Company assets are safeguarded from
loss or unauthorized use or disposition. Also, the controls sys-
tem provides assurance that transactions are authorized accord-
ing to the intent of management and are accurately recorded to
permit the preparation of financial statements in accordance
with generally accepted accounting principles. For the periods
covered by the financial statements in this report, management
believes this system of internal controls was effective concerning
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Bruce A. Klein
Vice President-Finance and
Chief Financial Officer

Norman E. Johnson
Chairman, President and
Chief Executive Officer

January 8, 2003
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audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements, assess-
ing the accounting principles used and significant estimates
made by management, and evaluating the overall financial
statement presentation. We believe that our audits provide a
reasonable basis for our opinion.

As discussed in Note A to the consolidated financial statements,
effective December 1, 2001, the Company adopted Statement
of Financial Accounting Standards No. 142, “Goodwill and
Other Intangible Assets.”

Pﬁ«'wﬁw Lt ,&

Chicago, lllinois
January 8, 2003
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all material matters. The effectiveness of the controls system is
supported by the selection and training of qualified personnel,
an organizational structure that provides an appropriate division
of responsibility, a strong budgetary system of control and a
comprehensive internal audit program.

The Audit Committee of the Board of Directors, which is com-
posed of three independent directors, serves in an oversight
role to assure the integrity and objectivity of the Company’s
financial reporting process. The Committee meets periodically
with representatives of management and the external and inter-
nal auditors to review matters of a material nature related to
financial reporting and disclosure and the planning, results and
recommendations of audits. The external and internal auditors
have free access to the Audit Committee. The Committee is
also responsible for reporting to the Board of Directors concern-
ing its selection of the external auditors.

mx@m

Marcia S. Blaylock
Vice President, Controller
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2002 2001 2000 1999

PER SHARE
B ULy vttt e $ 12.66 $ 1114 $ 993 $ 877
Diluted Earnings from Continuing Operations. .................. 1.85 1.68 1.64 1.46
Diluted Net Earnings . .......c.oveeii e 1.85 1.68 1.64 1.46
DiVIdends. . . ..o 0.4825 0.4725 0.4625 0.4525
PricerHigh. . ..o 34.00 27.59 21.44 21.38

LOW ettt 25.03 16.88 16.06 14.25
EARNINGS DATA ($000)
Net Sales ... $715,563 $666,964 $652,148 $477,869
Operating Profit . .. ..o 77,775 75,810 75,987 56,077
Interest EXpense . ... ... 6,073 10,270 11,534 3,733
PretaxIncome. ... ... 71,450 65,734 63,487 55,615
INCOME TaXES . v vttt ettt e et et e 24,773 23,804 23,201 20,137
Income from Continuing Operations ...............c.ccovuen... 46,601 41,893 40,237 35,412
Cumulative Effect of Accounting Changes...................... - - - -
Net Earnings ... ... 46,601 41,893 40,237 35,412
Basic Average Shares Outstanding ............................ 24,840 24,535 24,270 23,970
Diluted Average Shares Outstanding ....................oonn.. 25,172 24,892 24,506 24,314
EARNINGS ANALYSIS
OperatingMargin. . .........o i 10.9% 11.4% 11.7% 11.7%
Pretax Margin. ... 10.0% 9.9% 9.7% 11.6%
Effective TaxRate ... ... 34.7% 36.2% 36.5% 36.2%
Net Margin-Continuing Operations ........................... 6.5% 6.3% 6.2% 7.4%
NetMargin . ... 6.5% 6.3% 6.2% 7.4%
Return on Beginning Assets. . ...........coviiiiiiiiiiii... 8.8% 8.3% 8.5% 11.6%
Return on Beginning Shareholders’ Equity ..................... 17.0% 17.3% 19.1% 19.0%
Dividend Payout to Net Earnings. ................. ...t 25.7% 27.6% 27.9% 30.5%
BALANCE SHEET DATA ($000)
CUITENT ASSEES . . . e ettt e e et e e e $259,746 $244,350 $230,479 $227,670
Plant Assets, Net. .. ...t e e 132,892 137,316 140,121 126,026
TOtal ASSELS . .o ot 546,119 530,617 501,930 472,991
Current Liabilities . . ... 174,255 94,931 97,826 97,475
Long-Term Debt . ... ... 22,648 135,203 141,486 145,981
Shareholders’ EQUItY. .. ....ooe 315,461 274,261 242,093 210,718
BALANCE SHEET ANALYSIS ($000)
Debt to Capitalization (A) ... 22.4% 33.9% 37.8% 41.8%
Working Capital . ... $ 85,491 $149,419 $132,653 $130,195
Current Ratio. . ..o 1.5 2.6 2.4 23
CASH FLOW DATA ($000)
From Operations. . ... ...vuuute et i $ 85,019 $ 63,290 $ 54,130 $ 38,642
ForInvestment .. ... .. .o (18,978) (51,353) (42,125) (160,658)
From/(For) Financing. ... ..ot (59,774) (15,326) (15,862) 103,501
Change in Cash & Equivalents . ..., 6,329 (3,446) (3,881) (18,576)
Capital Expenditures. . ........... i 12,204 18,204 29,005 21,822
Depreciation & Amortization. . ............. i 19,760 21,850 21,079 15,372
Dividends Paid. .. ... 11,975 11,575 11,207 10,814
Net Interest EXpense. . .. ...t 5,612 9,616 10,836 2,282
Income Taxes Paid. . ... 17,678 26,858 16,458 22,234
Free Cash FIOW (B). . ..o vt e 60,840 33,511 13,918 6,006

(A) Total Debt (current and long-term) divided by Total Debt plus Shareholders’ Equity.
(B) Cash Flow From Operations less Capital Expenditures and Dividends Paid.
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1998 1997 1996 1995 1994 1993 1992

$  7.80 $ 7.06 $ 6.46 $ 579 $ 5.8 $ 463 $ 439
1.30 1.11 1.07 0.97 0.87 0.72 0.66

1.30 1.11 1.07 0.97 0.89 0.72 0.56
0.4425 0.4350 0.4283 0.4217 0.4150 0.4067 0.4000
24.63 20.79 16.75 18.00 14.92 13.33 15.00
14.25 13.33 12.42 12.08 10.58 10.67 10.00
$426,773 $394,264 $372,382 $330,110 $300,450 $253,211 $218,172
51,663 44,424 42,596 38,728 33,188 29,960 27,810
2,336 2,759 3,822 3,418 3,298 3,979 4,438
51,347 44,192 41,405 36,631 31,886 27,221 24,930
19,262 17,164 15,315 13,060 12,057 9,944 8,941
32,079 26,918 25,945 23,500 20,786 17,277 15,989
_ _ - - 630 - (2,370)
32,079 26,918 25,945 23,500 21,416 17,277 13,619
24,268 24,133 23,908 23,850 23,804 23,831 24,030
24,649 24,344 24,217 24,205 24,030 24,076 24,346
12.1% 11.3% 11.4% 11.7% 11.0% 11.8% 12.7%
12.0% 11.2% 11.1% 11.1% 10.6% 10.8% 11.4%
37.5% 38.8% 37.0% 35.7% 37.8% 36.5% 35.9%
7.5% 6.8% 7.0% 7.1% 6.9% 6.8% 7.3%
7.5% 6.8% 7.0% 7.1% 7.1% 6.8% 6.2%
11.4% 10.1% 10.6% 11.4% 11.2% 9.5% 7.6%
18.7% 17.4% 18.8% 19.1% 19.4% 16.4% 13.4%
33.4% 38.2% 36.7% 39.7% 43.0% 52.3% 65.8%
$168,173 $160,527 $140,726 $133,286 $109,992 $ 97,569 $105,067
86,389 82,905 84,525 73,047 58,787 53,839 42,324
305,766 282,519 267,019 245,697 206,928 191,657 181,660
61,183 54,237 51,297 49,841 43,926 37,647 30,559
36,419 37,656 43,449 41,860 25,090 32,650 38,534
186,807 171,162 154,681 138,144 122,801 110,299 105,460
16.5% 18.5% 24.8% 26.4% 21.0% 29.6% 30.1%
$106,990 $106,290 $ 89,429 $ 83,445 $ 66,066 $ 59,922 $ 74,508
2.7 3.0 2.7 2.7 2.5 26 3.4

$ 42,267 $ 41,632 $ 26,675 $ 21,092 $ 25,670 $ 20,727 $ 23,456
(19,290) (8,193) (18,934) (29,044) (1,159) (74) (7,737)
(19,943) (21,850) (8,774) 7,226 (18,656) (22,772) (9,929)
2,997 11,497 (964) (684) 5,912 (2,197) 5,811
15,825 11,349 22,230 14,471 12,119 10,776 8,290
12,380 11,600 10,704 9,145 8,166 7,227 8,387
10,717 10,290 9,512 9,330 9,201 9,036 8,958
1,053 1,739 2,991 2,560 2,750 3,104 4,140
16,199 15,112 11,230 11,939 10,194 10,059 11,200
15,725 19,993 (5,067) (2,709) 4,350 915 6,208
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